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DETAILED ACTION 

1 . This communication is in response to amendment filed 7/1 3/2006. 

Response to Amendment 

2. Claims 1 , 6-10, 20 and 23-27 are pending and have been allowed. 

EXAMINER'S AMENDMENT 

3. An examiner's amendment to the record appears below. Should the changes and/or 
additions be unacceptable to applicant, an amendment may be filed as provided by 37 CFR 
1.312. To ensure consideration of such an amendment, it MUST be submitted no later than the 
payment of the issue fee. 

Authorization for this examiner's amendment was given in a telephone interview with 
Att. Daniel A. Thomson Reg. No. 43, 189 on 10/13/06. 
In the Claims: 

Please amend claim 10 as follows. 
10. A method for preventing fraud, the method comprising the steps of: 

creating at least one negotiable instrument containing a first set of information, the first 
set of information containing at least, a payee, an amount, a date, and an associated drawee's 
identity; 

attaching a machine readable code to the at least one negotiable instrument, the machine 
readable code containing a second set of information, the second set of information 
comprising 
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an associated drawer's account number, the drawee's routing number, the payee, and the 
amount; 

the drawer electronically transferring the second set of information to the drawee, for later 
comparison with the negotiable instrument when the negotiable instrument is presented to the 
drawee; 

the drawee entering the second set of information into a database, for later comparison 
with the negotiable instrument when the negotiable instrument is presented to the drawee. 

wherein electronically transferring the second set of information to the drawee comprises 
the steps of the drawee: 

the drawee receiving the at least one negotiable instrument; and, 

the drawee scanning the machine-readable code, thereby entering the information on the 
machine readable code into the drawee's database. 

the drawee comparing the electronically transferred second set of information and the 
information from the machine readable code in the drawee's database; and, 

paying the negotiable instrument in response to the comparison only if the electronically 
transferred second set of information is identical to the corresponding portion of the 
information from the machine readable code in the drawee's database. 



Please cancel claims 1 1 and 12 
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Reasons for Allowance 

4. The following is an examiner's statement of reasons for allowance: 

The claimed inventions pertain to the art of devices and methods for preventing check 
fraud, and more particularly to an integrated fraud-preventing process between the customer and 
the bank. 

The following prior art reference have been deemed most relevant to the allowed 
claim(s): 

Carney 6, 1 8 1 ,8 14 teaches system and method for detecting and thus preventing check 
fraud utilizing a digital computer with image capture and interpretation systems. The system 
converts the payee information, issue date and the MICR line information (account number, 
check number and dollar amount) to a check digit which is then placed into the MICR line of a 
check, printed on its face or transmitted via the paid issuance file to the drawee bank. The 
drawee bank, upon presentment utilizes a transformation algorithm to convert the printed payee 
information and issue date on the check into a numerical value that is combined with MICR line 
information and a check digit is calculated based upon pre-agreed logic. 

Claim 1 is distinguished from the prior art because it recites unique features of: 
- attaching a bar code which contains an associated customer's account number, an 
associated bank's routing number and a second set of information, the second set of information 
is at least the payee and the amount, electronically transferring the account number, the routing 
number and a second set of information, the second set of information is at least the payee and 
the amount and electronically transferring the account number, the routing number, and the 
second set of information to the associated bank where the second set of information transferred 
is compared to the second set of information from the bard code obtained by scanning the bar 
code on the check upon presentment. 
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Claims 6-9, 4,5 are distinguished from the prior art because the prior art fails to teach or 
suggest method for preventing fraud, which comprises: 

a drawee entering information from a negotiable instrument into an electronic database, 
linking the electronic database with the drawer's account, transferring the information from the 
electronic database to a global communication network, the drawer accessing information from 
the negotiable instrument from the global communication network, providing comparison of 
information from the electronic database with information from the negotiable instrument 
recorded by the drawer and having the drawer advise the drawee whether or not to pay the 
negotiable instrument based upon the comparison. 

Claim 10: is distinguished from the prior art because the prior art fails to teach or suggest 
method for preventing fraud, which comprises: 

creating a negotiable instrument containing a first set of information which contains a 
payee, an amount, a date, and an associated drawee's account number, attaching a machine 
readable code to at least one negotiable instrument, the machine readable code comprises a 
second set of information comprising an associated drawer's account number, the drawee's 
routing number, the payee and the amount, the drawer electronically transferring the second set 
of information to the drawee for later comparison with the negotiable instrument when the 
negotiable instrument is presented to the drawee. 

Claims 20, 23, 26 and 27: are distinguished from the prior art because the prior art fails to 
teach or suggest method for integrating the creation and processing of negotiable instruments, 
which comprises: 
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creating a negotiable instrument containing a first set of information which comprises a 
payee, an amount, a date, and a drawee's identity, attaching a machine readable code to the 
negotiable instrument, the machine readable code containing a second set of information 
comprising an associated drawer's account number, the drawee's routing number, the payee and 
the amount, the drawer electronically transferring the second set of information to the associated 
drawee bank for later comparison with the negotiable instrument when the negotiable instrument 
is presented to the drawee bank. 

Any comments considered necessary by applicant must be submitted no later than the 
payment of the issue fee and, to avoid processing delays, should preferably accompany the issue 
fee. Such submissions should be clearly labeled "Comments on Statement of Reasons for 
Allowance." 

Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to JAGDISH PATEL whose telephone number is (571) 272-6748. 
The examiner can normally be reached on 800AM-600PM M-Tu and Th. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, James Trammel can be reached on (571)272-6712. The fax phone number for the 
organization where this application or proceeding is assigned is 517-273-8300. 
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Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private PAIR 
system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). 

iN.Patel 
(Primary Examiner, AU 3624) 
10/13/06 




